
To whom it may concern, 
  
My name is Graeme Rundle. I own and operate a contract plastics injection moulding company, 
Autoplas Industries Ltd. Having been in the Plastics industry for 28 years, both here and in Australia, I 
consider myself an experienced operator. 
  
Autoplas Industries sells into markets including; Europe, UK and Australia. The company, until 
September last year ran two shifts per day, five days per week and employed 16 very good people, 
most of whom were long term, loyal employees. The longest serving being 26 years. 
  
Currently I employ 7 very good people and operate one eight hour shift five days per week.  
  
My European customer volume has decreased by roughly 35%. This, I believe is a combination of the 
state of the European economy and the high NZD against the Euro. Our UK business has all 
but dissappeared, again the NZD to GBP has negatively impacted this market for a NZ exporter. The 
Australian market is relatively unaffected. 
  
The slow down in our economy and the high NZD  (or weak foreign currencies) has impacted my 
business greatly. There are now 9 employees (families) who have joined the unemployed. As a 
socially aware business owner, I found consigning these good people to an unemployment 
benefit stressing to say the least.   
  
The last Labour Government and certainly this National Government it would seem are not at all 
interested in the manufacturing sector. Far too much emphasis is placed on 'professional 
qualifications, rather than technical and practical qualifications.  
  
To be successful an economy must do, amongst other things, the following examples;  grow and 
process goods to sell, whether it be crops, fruit, milk or meat products; manufacture goods to sell; 
mine minerals, etc, to create an income stream from offshore markets. I have never seen an 
accountant, solicitor, IT wizz, etc, create any wealth for the country. They are service industries and 
just do not create a wealthy society, other than their own individual wealth. 
  
According to the Clark Labour Government, the 'knowledge wave' was to be 'ridden' and the 
population was to be 'up-skilled' . I would suggest both scenarios were nothing more than a naive 
wish. Tell a process worker in a factory that they will now become an accountant or IT 
Technician. Lets face the fact, that we now have a massive 'underclass' with limited or no educational 
qualifications; limited life skills; limited motivation; therefore limited opportunity. 
  
As a plastics goods manufacturer, I am dismayed at the lack of support, from Government and local 
companies, with a fixation on everything Chinese. New Zealanders have a misplaced concept that 
everything exChina is cheap and therefore 'must have'. I am continually fighting  the Chinese 
underpriced, dubious 'offers'. This lack of support for the manufacturing sector comes from 
Government level, down to other Kiwi companies who seek the ultimate in 'cheapness'. These 
companies do not realise the buy price is only one part of the 'equation'. In plastics, cheap tooling plus 
cheap unit prices normally means only the first order is cheap. Add freight; add increased inventory; 
add long lead times; add cost of money (up-front full payment); add misinterpretation / communication 
problems; add quality issues; and the list goes on.  
  
The Free Trade agreement with China was the biggest mistake this country has made. NZ has 
products Asia needs and wants. We did not have to 'prostitute' ourselves to gain the trade we had and 
have.... or were egoes involved here, in being the first Western country to gain a free trade 
agreement??? New Zealand is now afraid of upsetting China in any way, consequently it is 'open 
slather' concerning trade to the point of destroying our manufacturing sector. You need only look at 
the USA and UK to see the affect 'free market' trading is having.  NZ, in having this formal trade 
agreement is actually condoning the abuse of labour and the Chinese government manipulation of 
their currency, in order to sell cheap goods.  I have visited Mainland China and viewed the dormitories 
where a bed is occupied 24 hours per day, 7 days per week. The workers were paid the equivalent of 
NZD 0.35 per hour and work 84 hours per week. NZ condones this abuse by being a party to an FTA 
with this country. 



  
The latest demonstration of the stupidity of Government rational, is the closing of the Dunedin railway 
workshops, in preference to giving China the contract to build our rolling stock. Firstly let me say,  the 
quality of the product will be an issue. Secondly, would it not be sensible to have quality rolling stock 
built in NZ, maintaining jobs, keeping those in the workshops off the dole and paying PAYE. Rather 
than this logical solution, we now will pay funds to an offshore identity, for substandard product and 
also pay (dole)  for an unproductve workforce. A lose - lose situation all round.             
  
In the 1960s NZ had a growing manufacturing sector as the standard of living increased. NZ 
'imported' Pacific Islanders to do the factory work Kiwis wouldn't carryout. The job market was great, 
with low unemployment.  
  
We now have a situation where the 'factory workers' are increasing in numbers, with no hope of 
employment as our 'factories' are no longer in existence. We now have a major social issue and an 
increasing 'underclass'.  
  
  
  
Government performance regards funding growth & employment. 
  
I have applied for a Waste Minimisation Grant with which to commence a business recycling motor 
vehicle plastics. This has not been done in NZ before and in fact the USA and Japan have 
commenced this process only four years ago.  
  
This is a new industry and will create jobs. I have had my application declined, because I did not meet 
'certain criteria'.  
  
In brief,  this new industry will remove a net figure of 1,100,000 kgs of plastic from the waste stream 
per year. This will be an ongoing industry, with ongoing employment and ongoing benefits for the 
environment. For some unexplained reason, this project is being ignored for such projects as 
'educational programmes', 'packaging recycling', etc. My application deals with plastic motor 
vehicle waste being reprocessed back into a form ready for industry re-use. The project is 
both quantifiable and measurable. I have demonstrated the financial viability by providing projected 
Profit & Loss accounts.  
  
The Minister for the Environment, Amy Adams, has stated that she will not be considering the project 
application. Every criteria raised by the Grant Committee as not being met,  has been more than 
answered in full. The issues raised in fact demonstrates a lack of understanding by the committee and 
I question whether Ms Adams has so much as read the application, which included a full business 
plan.  
  
As a tax payer, I am concerned tax payer funds are granted to, at best, dubious, non-
measurable projects. These projects include;  
  
Educational awareness projects. These projects have been ongoing for decades. The recycling 
issues still remain today. Why do we still insist on tax payer funding for 'pet projects',  which have 
never been successful. If they were successful,  then the funding requirement would have ceased 
years ago. 
  
Packaging Recycling.  Again packaging recycling has been carried out for decades. There is nothing 
new in these projects. 
  
I believe from discussions held with MOE Grant people, it is my opinion that; 
  

 The warm, fuzzy, feel good aspect of these grants is more important than the 
actual measured results of a project. 



 The statement... "there were more competitive applications than yours ..."  This statement 
reinforces my belief,  that the competition to gain funding is actually more important than the 
potential achievements / results of the projects. 

  
This government has voiced concern over unemployment, over manufacturing and over 
the environment. Given my experience regards the Waste Minimisation Grants, including the 
response from the Minister, I do not see the commitment or will to implement any 'real & meaningful' 
actions regarding any of  their 'concerns'.  
  
  
My response to the lack of support shown by the current Government to aid the manufacturing sector 
is; 
  
  
1)    Cease all Treaty Claims forthwith.    Due to the severe economic conditions and the financial 
hardship NZ is experiencing, cease all Treaty compensation and dispense with the current round of 
spurious claims. The country cannot afford to be held to ransom. With Treaty claims potentially 
now being in the region of $5-6.0 billion dollars, any Government allowing the Treaty industry to 
continue is irresponsible. These billions of dollars should be going into education, training and 
employer incentives to get the population working. We must remove the life style choice a significant 
number of people on the dole readily make. The reality is no work no pay (dole). That is how it is for 
the vast majority of intelligent hard working NZrs.  
  
2)   Give Incentives to Manufacturers for all exports.   Give exporting manufacturers a tax 
incentive on all exported product. This will allow the exporters to, if neccessary, sharpen prices to 
break into new markets and hold onto existing markets. We are a small economy at the bottom of the 
world, far away from all markets. Do what the Chinese are doing and allow exporters a financial 
incentive to export. If I get a price for an injection moulding tool from China, the export price is always 
cheaper than the local Chinese price.     
  
3)    Reduce the numbers enrolling in meaningless degrees & encourage into less 'lifestyle' 
degrees.    Young people today must realise they cannot simply go to university, do some random 
meaningless degree with limited commercial application and begin their career 'half way up the 
ladder'.  This does not mean that we do not encourage an individual, but what it does mean is that 
individual is realistic in their expectations. Manufacturing is a sector that is challenging and has 
excellent career paths. There has been a tendency towards the arts and other commercially 
challenged degrees.  
  
4)    Incentivise all Research & Development.    Make Government grants for new technologies 
more readily available, without the need for committees which have little or no understanding of 
technical issues. Certainly remove the 'more competitive' aspect from the process. A project is either 
worthy of a grant or it is not. It should not be a case of 'who had the best looking application'. 
  
5)    Put a ceiling on retailer imports.   Cesco, an American retailer, entered the Australian market 
on the proviso it keep a minimum 30% locally produced product on its shelves. In NZ, certain retailers, 
I would suggest have up to 90% imported product. Personally, I have attempted to get a product in 
The Warehouse, only to have my repeated emails (you cannot phone and arrange an appointment) 
ignored. So much for supporting NZ manufacturers. 
  
6)    Place less emphasis on the China FTA.      New Zealand is an insignificant, out of sight-out of 
mind 'cottage industry' economy. Kiwis tend to have an inflated opinion of our importance in global 
matters. There is never anything for a miniscle economy like NZ in an FTA with an economy like 
China. China needs and wants our dairy and meat products. The FTA was uneccessary, but 
succeeded in stroking a certain Prime Ministers ego. The situation is comparable to giving a discount 
after a sale has been made. Totally uneccessary.  
  



In conclusion, In a perfect world, the Treaty claims would be dealt with. In the current climate NZ INC 
must survive, so we must  'cut the cloth to suit', just as I had to reduce my expenses and overheads in 
order for my company to survive this downturn. I don't see this happening with this Government and in 
fact I see a minority group putting the well being of NZ INC at considerable risk.   
  
It would seem NZrs in general like to take advantage of cheap imports. What happens if 
the manufacturing sector was to be destroyed? What jobs would be available to the tens of thousands 
of workers in that sector? We are talking, in the main about semi-skilled people. We have cheap, 
affordable imports. Only thing is,  no-one can afford these 'cheap' imported products. That is where 
the 'free market' model fails miserably and NZ must wake up to this fact and begin protecting our 
industries before it is too late.     
  
Your sincerely 
  
G.E. Rundle   
  
   
               
 


